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Demand for air transport is very robust

Source: IATA

International air freight and passenger volumes
seasonally adjusted
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But the airline industry remains fragile

Source: IATA

Return on invested capital in the airline industry vs the cost of capital
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Cash flows have revived - in some regions

Source: Bloomberg

EBITDA as % revenues
seasonally adjusted
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But balance sheets are highly leveraged

Source: Bloomberg

Balance sheet gearing, median airline
Source: Bloomberg
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Revival of business travel supported

 Busines confidence and premium travel growth

55

65

75

85

95

105

115

2006 2007 2008 2009 2010

C
on

fid
en

ce
 in

de
x

-30

-25

-20

-15

-10

-5

0

5

10

15

20

25

%
 c

ha
ng

e 
ov

er
 y

ea
r

Premium travel
(right scale)

Business 
confidence
(left scale)

Source: IATA, Haver



Rebound in world trade enabled

 World trade in goods and air FTKs
Source: Netherlands CPB and IATA
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But leisure travel weak in major markets

Source: IATA, Netherlands CPB

Economy Passengers, Business and Consumer Confidence
Source: IATA, Haver
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Geography matters

Source: IATA

Growth in passenger numbers by market
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Capacity had been cut to an unusual extent

International air travel and capacity
seasonally adjusted
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High load factors disguised low utilization

Aircraft utilization and passenger load factor
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Some regions back in profit, some not

Source: ICAO, IATA

Airline net profits by region
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Economic instability remains likely

Source: Haver

Government 10-year bond yields
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Massive reversal of fiscal stimulus ahead

Source: IMF, EC

Government fiscal stimulus

-12

-10

-8

-6

-4

-2

0

2

4

6

8

10

Greece Ireland Spain Portugal France US UK Germany

%
 o

f G
D

P

2007-10 2010-2015


